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E.O. 11652: N/A 
TAGS: EAGR, CH 

SUBJECT: REPORT OF US COTTON SALES TO PRC 
REF: PEKING 468 

1 . RUMOR THAT PRC HAD PURCHASED SUBSTANTIAL QUANTITY OF 
US COTTON CHECKED WITH LEADING MERCHANTS AND COOPS. ALL 
CLAIMED TO HAVE DONE NO BUSINESS WITH PRC DESPITE 
MAINTAINING QUOTE CLOSE CONTACT WITH PRC OFFICIALS END 
QUOTE. ALL CLAIMED TO HAVE MADE RECENT OFFERS WHICH WERE 
REJECTED OUTRIGHT OR THROUGH A COUNTER OFFER ABOUT EIGHT 
CENTS PER POUND UNDER THE MARKET. MOST WILL NO DOUBT MAKE 
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NEW OFFERS AS A RESULT OF USDA INQUIRIES. BUT THEY CLAIM 
TO NOT BE OPTIMISTIC ABOUT NEAR-TERM SALES. 

2. THROUGH MARCH 6. 1977, THERE WERE NO OUTSTANDING 
COTTON SALES TO PRC REGISTERED WITH OGSM FOR 1976/77 OR 
1977/78 DELIVERY. 
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